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Ustteorst Congsasgs Bormvacr o T ender conenant i a2ioe as fotfoas

1. Payment of Principad snd Iatecost. Borroacr shall prompthy pay ahicn deie the poncigal of and soterest on e
idebtediness videnved By the Noie, prepayment sl Late carzes o prvaded e the Nate and the panapal ot and atereit
on any Future Advances sevured by ilus Morgage

2. Funds for Taves and Insurance. Subject te applivable Liw of t i wotten waver by Voider, Borroscr shall pay
o Lender on the day monthly instaltnients of prancipal and imterest are pasable ander the Note, untld the Naete s paid i (ol
a sum thercin “Funds™) equal o onc-taclith of the yearly 1aves amd asesnicnts shich may attan prootity ovee this
Maortgage. and ground rents on the Propenty. if any. plus onc-twclith of searly premoum anstdlments for hazard invarance,
plus one-twelfth of yearly premium instaliments for mortgage insurance. of any. ol o geasenably estinvated initially and from
time to timte by Lender on the Basis oF asncssments amd Balls and reanenable estintes thereof.

The Funds shall by held in an institution the depasits o accounts of wheh are isured of guataateed by o Federal or
state agency Gincluding bender if Toader s such an institutiond. §ender shalt apply the Funds to pay said tares, anesiments,
insufance premivins and ground rents 1 ender may not charge 108 o holding and applyiog the Funds. analy zing said account,
of verifying and compiting said assessments and bills, untess §ender pays Borrower interest on the Fumds and applicable aw
petmits Lender 1o make such o charge Borrowee and Lender nhy agree in weiting a1 the ime of crecution of this
Mortgage that interest on the Funds shall be paid o Borfower, and unless such agrecmoent n made or appheable law
reyquires such interest 1o he paid, Lender shall aot be required 1o pay Borroner any intoiest or carnings vn the Funds. Lender
shall give 1o Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Faads and the
purpie for which cach dedit 1o the Funds was made.  The Funds aee pledyed s additional security for the suny secured
by this Mortgage.

I the amount of the Funds held by Lender, together with the future monthls instaliments of Funds payable prior to
the due dates of fanes, aswssinents, INSLIAACE premiums and geound rents, shatl exceed the amount required to pay said aves,
asscssments, insurance premivms and ground eents s they a0 due. siwh exeess shatl be, at Borrowee's option, cither

promptly sepaid o Borrouer of credited to Borrower on monthly imstafiments of Fuads if the amount of the Funds

held by Leader shall not be sullicient 10 pay farcs, sssessmienis. imufanee prenbums and ground rents as they (ol due,

Borrower shall pas to Lender any aniount necewsary 1o atake up the defiviensy within 30 days from the Jate nutice is mailed
by Lender to Borrower requesting payment thereot.

Upon pasment in full of all sums sceured by thes Mortgage. §eader shall promptly tefund o Boreower any Funds
hetd by Lender. If under parageaph 18 hereof the Property 16 sold of the Property o5 othenwise acquired by Lender, Lender
shail apply. oo later than immediately prior 1o the sale of (ke Propeely of its doguisition by Lender. any Funds held by
Lender at the tme of application as a credit agamnst the suon sweourad by thes Morgage.

3. Application of Paymeats. Unless applicable law prosides otherwisw, all payments received by Leader under the
Note and parageaphs | and 2 hereof shall be applicd by Eeader fint in payment of amounts payable o Lender by Borrover

urder parageaph 2 hereof, then to intecest payable on the Note. then to the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges: Lieas. Borroaer shall pay all tanes, assewments and other charges. fines and impaitions attnbutable to
the Property which may attain a priority over this Mostgage. and feawhold payments of ground rents. if any. in the manaer
provided under paragraph 2 heeeof of. of /ot paid in such manace. by Boceower making payment. when due. Jirectly to the
payee thereof. Borrower shall promptly furnish to Lender alt aotes of amounts due under this paragraph. and in the event
Borroaes shall make pasment directly. Borroace shall promptly fummsh teo Leader reveipts evidenving such payments.
Borroaer shall promptly Jischarge any lien whivh has pronty over this Morigage: provided. that Borrower shall not be
required 1o discharge any such licn so loag as Bocroaer shalk sgece in writing o the payment of the obhigation secured by
such lien in 2 manner acceptadle to Lender, of shatt in govd faith contest sush livn by, or defend enforcement of such lien in,
legal provecdings which operate to present the enforcement of the fen or fosleiture of the Progeny ot any part thereof.

S. Hasard Insurance. Bogrower shall hoep the impeaciements nova evisting of hereafter ereted on the Propeety inwured
against loss by fice. hazards included withen the teem “enteaded conerage’™. and such other hazards as Leader may reguire
and 1 such amounts and for sich peeicds as Leader may require: prosided. that Leader shall not reyuire that the amoeunt of
such coverage ercexd that amount of voverage cequired to pay the sums sevured by this Morigage.

The insucance carrier peoviding the insurance shall be chosen by Rogeoace subject o appronal by Lender provided,
that such approval shall not be uneeasenably withheld. ANl preanums va insucance polivies shall be paitd in the manner
peovided under paragraph 2 hereof or, of not paid in such manner. by Bosroser making paymeat. when due, dirextly to the
INIUIIOCE CASTier.

Al insurance policies and renewals theeeot shalt be in form acceptable to Leader and shall imclude 2 standand mongage
clause in favoe of and in fosm acceptable 1o Lender. Leadee shath hase the right to hold the palivies and renewats thereof.
and Boeeoaer shall promptly (urnish to Leades alt renenal notiwes and all reveipts of paid premiums. in the event of homs,
Bocrower shall ive prompt aotce to the tmucance carner and Lendes. Leader may make proct of loss if not made prompely
by Botrower,

Unless Lender and Botrower othemwise agree in wnhng. insusanve provends shall de applied to gestosation of repaic of
the Propesty Jumaged. provukd such rotoration of repair 1 evenvanally feasible and the security of this Mosigage
rot theredy impacred. I 1ch cestocation of repaie is rot evvaoatcally feauble of if the securty of ths Mostgage would
be impaired. the insurance pooveads shatl de applead to the sums secured by this Mortgage. with the evess. if aay. paid
to Boerowee. 1 the Propesty i shandoaad by Boreacr. oe if Borrower Latls to cospond (o Lender within 3O days (rom the
Jate ootive i marted by Leader to Bosrvaer that the insuranve carrier otlers to setile 2 claim for insuranve bewefits, Lender
is authorized to coltect and apply the ssurance proveeds 2t Leadus’s option aither 10 (estneation of repuir of the Propenty
o¢ (0 the suas socured by this Mocigage.

Laless Lender and Borroaer otherise agiee in witing, any such application of provends to panipal shatl axt entend
or postpuee the due Jate of the monthly instaliments scfereed to in paragraphs 1 and 2 hesewnf or change the amount of
such instaliments. Bt uader paragraph 13 heceof the Property i avquired by Leades. all nght. title amd intesent of Botrovser
in and to any insutanve policies and in and to the peoveads thecent reulung from damage to the Property peior (o the sale
o¢ acquisttivn shall pass to Leader to the extent of the suan sevurad by this Mortgax imnediately peior to suwh ke o¢
acyuisition.

6. Presenvation and Maintcnance of Property: Lexwholds: Condominiums: Planned Unit Developments. Botroaer
shall keep the Progerty in god repaic and shall nos commit waste of PRIMIL imparement of Jeteriwgation of the Progenty
and shall comply with the provinons of any lease of this Morigage v oa a leaschold. 1€ this Mocigage & on 2 unit in 2
conduminum oc o planned unit Jevelopment, Bogrowgr shalt perfosm all of Boctower’s obligations under the Jechiration
OF CONEDARES Chealing of gvvermng the seadvannium of pleaned umt development. the by-lans and regulativns of the
cvadominum o planned unit Jevelopawent. and constituent docunients B 3 coadominium or planned unit Jes elopatent
nder 16 cvecuted by Bosrowes and revocded together wah this Mortgage, the covenants and agreeicats of sch nder
shali by incoeperated 1ato amd sholl amend aad supplement the cocasnts amd agieeanats of this Mottgage as il the rides
weee a part hereof.

7. Protection of Lenders Security. If Borsoaer fals to pufosm the cosenants amd agreements centaned in this
Mortgage. of if any astiva of peveading < commeneed which muterially atfevts Leader’s iterest in the Propesty,
incfuding. bat oot havted to. cpiecat Jumatn, asolweny. ol cntorcenient, ot srrangements of provendings wolung 3
bankrupt o¢ Jovedent, then Feader at L emdes’™s option, upen setivg s Boteower, tras make such apprarames, dishune such
sums and ke Rh nfion &5 13 Aot peotant Feeders aaterest endudiag. but et hanted o, Jisbursenient o
teasonable attegnes’s fovs amd ¢earey upen the Propeey b aake ropais I Foeder ooygiiecad 0Tigade BLOaee 2
combiticn of maling the loan savurat by this Mottgape. Borroacs Hhall pav the promians rogend to maintan vih
nsurarve in eflfent uatil vich ume as the coquirenicat o siah imuzanee Winingtes n sovetdarve with Bocecaces and
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